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Abstract : The introduction of cryptocurrencies as an alternative payment system have placed governments in a challenging
position in relation to the regulatory status of cryptocurrencies and the money laundering activities associated with it. In April
2018, the Australian government amended its Anti-Money Laundering laws to regulate digital currency exchanges in an
attempt to regulate money laundering activities and the introduction of  ‘know-your-customer’  policies within the digital
currency sector. Part one of this paper explores the use of cryptocurrencies for money laundering purposes and its significance
to money launderers. Part two studies the efficacy of the current Australian Anti-Money Laundering laws and whether more
can be done on a regulatory level. This paper will, therefore, highlight recent court decisions and legislation in terms of money
laundering activities within these alternative payment systems in Australia and the United Kingdom. Part three of the paper
will  further  analyze  recent  case  studies  by  the  Australian  Transaction Reports  and Analysis  Centre  and the  Office  for
Professional Body Anti-Money Laundering Supervision in the United Kingdom as the regulatory bodies for money laundering
activities.  The  case  studies  and  research  will  explore  the  legal  disputes  and  future  regulation  concerning  the  use  of
cryptocurrencies and money laundering on a national as well as international level. This paper intends to highlight that
although cryptocurrency is viewed as an innovative global phenomenon and an alternative method of payment, there are a
number of legal issues associated with its use that indicate the need for regulatory reform. It is recommended in this paper
that the Financial Action Task Force, International Monetary Fund as well as concerned governments have ongoing discussions
on these regulatory issues and how to address it appropriately, whether through legislation or universal guidelines. Therefore,
the conclusion of this paper will emphasize the benefits of a regulatory regime for money laundering activities within the
cryptocurrency space and that the lack of such a regime may be detrimental to countries.
Keywords : cryptocurrency, know-your-customer policy, money laundering, regulation
Conference Title : ICCLT 2019 : International Conference on Commercial Law and Technology
Conference Location : Helsinki, Finland
Conference Dates : July 18-19, 2019

World Academy of Science, Engineering and Technology
International Journal of Law and Political Sciences

Vol:13, No:07, 2019

O
pe

n 
Sc

ie
nc

e 
In

de
x,

 L
aw

 a
nd

 P
ol

iti
ca

l S
ci

en
ce

s 
Vo

l:1
3,

 N
o:

07
, 2

01
9 

pu
bl

ic
at

io
ns

.w
as

et
.o

rg
/a

bs
tr

ac
ts

/9
84

81
.p

df

ISNI:0000000091950263International Scholarly and Scientific Research & Innovation 13(07) 2019 1

https://publications.waset.org/abstracts/98481.pdf

