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Abstract : Better audit quality signifies the financial statements of the auditee firm reflect true and fair view of their actual
state of affairs, which reduces information asymmetry between management and shareholders, as a result, helps protect
interests of shareholders. This study examines the impact of joint audit on audit quality. It is motivated by the ongoing debate
where The Institute of Chartered Accountants of India (ICAI), the regulatory body governing auditors, has advocated the
finance ministry and the Reserve Bank of India (RBI) for the mandatory use of joint audit in private banks to enhance the
quality of audit. Earlier, the Government of India had rejected the plea by ICAI for mandatory joint audits in large companies
stating it is not a viable option for promoting domestic firms. We introduce a new measure of audit quality. Drawing from the
domain of text analytics, we use relevant phrases in audit reports to gauge audit quality and demonstrate that joint audit
improves audit quality. We also, for robustness, use prevalent proxy for audit quality (Big N Auditor, ratio of audit fees to total
fees) and find negative effect of joint audit on audit quality. We, therefore highlight that different proxy for audit quality show
opposite effect of joint audit.
Keywords : audit fees, audit quality, Big N. Auditor, joint audit
Conference Title : ICFA 2018 : International Conference on Finance and Accounting
Conference Location : London, United Kingdom
Conference Dates : August 20-21, 2018

World Academy of Science, Engineering and Technology
International Journal of Economics and Management Engineering

Vol:12, No:08, 2018

O
pe

n 
Sc

ie
nc

e 
In

de
x,

 E
co

no
m

ic
s 

an
d 

M
an

ag
em

en
t E

ng
in

ee
rin

g 
Vo

l:1
2,

 N
o:

08
, 2

01
8 

pu
bl

ic
at

io
ns

.w
as

et
.o

rg
/a

bs
tr

ac
ts

/9
53

10
.p

df

ISNI:0000000091950263International Scholarly and Scientific Research & Innovation 12(08) 2018 1

https://publications.waset.org/abstracts/95310.pdf

