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Abstract : Indonesia with its former presidents has enhanced the bilateral cooperation also multilateral cooperation in terms
of economy but the result was not significant towards eradicating poverty, unemployment, income inequality, and economic
growth. To eradicate these problems, President Joko Widodo through his several points of Nawacita wants to boost Indonesia’s
economic relationship and cooperation which manifested in “Economic Diplomacy” as one of Indonesia’s foreign policy priority
and he pitches it in international forums. The economic diplomacy does not only attracts prospective countries but also attracts
the foreign businessman and investors. The economic diplomacy includes four sectors which are vital for economic growth, one
of them is investment. This paper would like to answer how economic diplomacy can have significant impact towards social
welfare, equity and economic growth especially in Indonesia. The purpose of this paper is to explore the role of economic
diplomacy and its impact toward Indonesia’s welfare, equity, and economic growth. This paper uses the theory of economic
diplomacy to link the current international political economic sphere and the impact of economic diplomacy for Indonesia
through case study method. The paper affirms that economic diplomacy in investment sector does have significant impact,
especially in the development of infrastructures, foreign direct investment in several sectors, and food security.
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