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Abstract : This work begins with a very simple question: How does the State spend? Argentina is witnessing a process of
growing nationalization of social life, so it is necessary to find out the explanations of the phenomenon on the specific dynamic
of the capitalist mode of production in Argentina and its transformations in the last decades. Then the new question is: what
happened in Argentina that could explain this phenomenon? Since the seventies, the capital growth in Argentina faces deep
competitive problems. Until that moment the agrarian wealth had worked as a compensation mechanism, but it began to find
its limits. In the meantime, some important demographical and structural changes had happened. The strategy of the capitalist
class had to become to seek in the cheapness of the labor force the main source of compensation of its weakness. As a result, a
tendency to worsen the living conditions and fragmentation of the working class started to develop, manifested by
unemployment, underemployment, and the fall of the purchasing power of the salary as a highlighted fact. As a consequence, it
is suggested that the role of the State became stronger and public expenditure increased, as a historical trend, because it has
to intervene to face the contradictions and constant growth problems posed by the development of capitalism in Argentina. On
the one hand, the State has to guarantee the process of buying the cheapened workforce and at the same time the process of
reproduction of the working class. On the other hand, it has to help to reproduce the individual capitals but needs to ‘attack’
them in different ways. This is why the role of the State is said to be the general political representative to the national portion
of the total social capital. What will be studied is the dynamic of the intervention of the Argentine State in the context of the
particular national process of capital growth, and its dynamics in the last decades. What this paper wants to show are the main
general causes that could explain the phenomenon of nationalization of the social life and how it has impacted the life
conditions of the working class and the system of rights.
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