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Abstract : In the recent years, the Indonesian government has made tremendous efforts to improve the quality of Indonesia’s
Islamic Higher Education Institutions (IHEIs) through the implementation of the institutional transformation policy. This policy
has encouraged some IHEIs, such as Islamic Collages and Islamic Institutes to shift their institution from college to Institute or
from Institute to university. As one of the requirements, the IHEIs should provide non-religious curriculum and integrate it with
the religious curriculum (as the core curriculum of IHEIs). As results, since the 2000s, some Islamic Collages and Islamic
Institutes have successfully developed the non-religious curriculum and achieved institutional transformation. However, after
15 years, the impact of the institutional transformation to the IHEIs is still debatable. The institutional transformation policy
can be questioned as to whether the goal of status transformation has truly brought significant improvement to the quality of
IHEIs.  Therefore,  based on the situation above,  this  study aims to explore how far the institutional  transformation has
effectively brought significant impact to the quality improvement of IHEIs. This study has used literature review method to
investigate the current development of the institutional transformation in Indonesia’s IHEIs context. This is a part of literature
review development to support the process of doctoral research. Based on the literature review, some studies found that the
institutional transformation has led pro and cons to the academic community, society, and local government. Some agreed the
institutional transformation has effectively facilitated non-religious curriculum development and it has significantly improved
the number of prospective students and the student admitted at Islamic Universities. Meanwhile, others argue the development
of non-religious curriculum will gradually eliminate the existence of the religious curriculum itself. On the other hand, the
government suggests that the institutional transformation should be based on the quality standards. As a result, recently, the
government has taken an initiative to restrict the institutional transformation (moratorium) in order to ensure the quality
control of the institutional transformation application and to control the increasing number of the institutional transformation
demands. This study provided the current issues that related to the contemporary of the institutional transformation in IHEIs
context to disclosure how far both IHEIs and government overcome the quality issues of the institutional transformation
development. The study results are expected can be used to advocate government, policymakers, and academic leaders in 1)
reviewing  the  sustainability  impact  of  the  institutional  transformation  to  the  quality  improvement  of  higher  education
institutions; 2) and finding effective solutions for the continuity of the institutional transformation in the future, particularly in
the IHEIs context.
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