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Abstract : This study aims to examine the effect of supplier trust and top management involvement on the supply chain risk
management through buyer-supplier relationship. The population of the research is 44 Korean companies domiciled in East and
Central Java of Indonesia. The respondent consists of a top management level from each company. Data collection used a
questionnaire designed with five-item Likert scale. Collected data were analyzed using structural equation modeling (SEM)
technique with SmartPLS software version 3.0 to examine the hypotheses. The result revealed that supplier trust has an effect
on  supply  chain  risk  management,  top  management  involvement  affects  supply  chain  risk  management,  supplier  trust
influences buyer-supplier relationship, top management involvement affects the buyer-supplier relationship, and buyer-supplier
relationship affects supply chain risk management. The last finding is that buyer-supplier relationship empirically mediates the
effect of supplier trust and top management involvement.
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