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Abstract : This paper is to clarify the relationship between ICT and income inequality. To do so, we develop the general
equilibrium model with ICT investment, obtain the equilibrium solutions, and then simulate the model with these solutions for
some OECD countries. As a result, generally, during the corresponding periods we confirm that the relationship between ICT
investment and income inequality is positive. In this mode, the increment of the ratio of ICT investment to the aggregated
investment in stock enhances the capital&rsquo;s share of income, and finally leads to income inequality such as the increase
of the share of the top decile income. Although we confirm the positive relationship between ICT investment and income
inequality, the upward trend for that relationship depends on the values of parameters for the making use of the simulations
and these parameters are not deterministic in the magnitudes on the calculated results for the simulations.
Keywords : ICT, inequality, capital accumulation, technology
Conference Title : ICEFE 2018 : International Conference on Economics and Financial Engineering
Conference Location : Singapore, Singapore
Conference Dates : March 22-23, 2018

World Academy of Science, Engineering and Technology
International Journal of Economics and Management Engineering

Vol:12, No:03, 2018

O
pe

n 
Sc

ie
nc

e 
In

de
x,

 E
co

no
m

ic
s 

an
d 

M
an

ag
em

en
t E

ng
in

ee
rin

g 
Vo

l:1
2,

 N
o:

03
, 2

01
8 

pu
bl

ic
at

io
ns

.w
as

et
.o

rg
/a

bs
tr

ac
ts

/8
27

23
.p

df

ISNI:0000000091950263International Scholarly and Scientific Research & Innovation 12(03) 2018 1

https://publications.waset.org/abstracts/82723.pdf

