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Abstract : Time series prediction problems have many important practical applications, but are notoriously difficult for
statistical modeling. Recently, machine learning methods have been attracted significant interest as a practical tool applied to
a variety of problems, even though developments in this field tend to be semi-empirical. This paper explores application of Long
Short Term Memory based Recurrent Neural Networks to the one-step prediction of time series for both trend and stochastic
components. Two types of data are analyzed - daily stock prices, that are often considered to be a typical example of a random
walk, - and weather patterns dominated by seasonal variations. Results from both analyses are compared, and reinforced
learning framework is used to select more efficient between Recurrent Neural Networks and more traditional auto regression
methods. It is shown that both methods are able to follow long-term trends and seasonal variations closely, but have difficulties
with reproducing day-to-day variability. Future research directions and potential real world applications are briefly discussed.
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