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Abstract : The business is notably related to the market risk according to the increase of liberalization of financial markets.
Hence, the company usually utilized high financial leverage of derivatives to hedge the risk. When the company choose
different hedging instruments to face a variety of exchange rate risk, we employ the Multinomial Logistic-AHP to analyze the
impact of various derivatives. Hence, the research summarized the literature on relevant factors affecting managers selected
exchange  rate  hedging  instruments,  using  Multinomial  Logistic  Model  and  and  further  integrate  AHP.  Using  Experts’
Questionnaires can test multi-level selection and hedging effect of different hedging instruments in order to calculate the
hedging instruments and the multi-level factors of weights to understand the gap between the empirical results and practical
operation. Finally, the Multinomial Logistic-AHP Model will sort the weights to analyze. The research findings can be a basis
reference for investors in decision-making.
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