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Abstract : One of the major objectives of the Nigeria national policy on education is the provision of equal educational
opportunities  to  all  citizens at  different  levels  of  education.  With regards to  higher  education,  an aspect  of  the policy
encourages distance learning to be organized and delivered by tertiary institutions in Nigeria. This study therefore, determines
how much of the Government resources are committed, how the resources are utilized and what alternative sources of funding
are available for this system of education. This study investigated the trends in recurrent costs between 2004/2005 and
2013/2014 at University of Ibadan Distance Learning Centre (DLC). A descriptive survey research design was employed for the
study. Questionnaire was the research instrument used for the collection of data. The population of the study was 280 current
distance learning education students, 70 academic staff and 50 administrative staff. Only 354 questionnaires were correctly
filled and returned. Data collected were analyzed and coded using the frequencies, ratio, average and percentages were used
to answer all the research questions. The study revealed that staff salaries and allowances of academic and non-academic staff
represent the most important variable that influences the cost of education. About 55% of resources were allocated to this
sector alone. The study also indicates that costs rise every year with increase in enrolment representing a situation of
diseconomies of scale. This study recommends that Universities who operates distance learning program should strive to
explore other internally generated revenue option to boost their revenue. University of Ibadan, being the premier university in
Nigeria, should be given foreign aid and home support, both financially and materially, to enable the institute to run a
formidable distance education program that would measure up in planning and implementation with those of developed nation.
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