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Abstract :  We study here the impact  of  the black component  referred to  as  X component  in  the text  on Real  estate
transactions. The X component involved not only acts as friction in transaction but also leads to dysfunctionality in the capital
market of real estate. The effect of the component is presented by using a model of economy which seeks resemblance with
that of India involving property deals. The rigidities which hinder smooth transactions in property or land deals are depicted
and their impact on the economy as a whole has been modelled. The effect of subprime crisis (2007) on Indian housing capital
market and the role which the X component played during it, is also included in one of the sections. In the entire text, we have
utilised 4 Quadrant graphs to study supply and demand causalities involved in commercial real estate. At the end we have
included the impact of demonetisation as a move to counter the problem of overvaluation in the property assets arising due to
the X component. The case of Demonetisation which has been the latest move by the Indian Government to control huge
amount of black money in circulation has been included along with its impact on the housing and rent as well as the capital
market.
Keywords : X-component, 4Q graph, real estate, capital markets, demonetisation, consumer sentiments
Conference Title : ICREUE 2017 : International Conference on Real Estate and Urban Economics
Conference Location : London, United Kingdom
Conference Dates : June 28-29, 2017

World Academy of Science, Engineering and Technology
International Journal of Economics and Management Engineering

Vol:11, No:06, 2017

O
pe

n 
Sc

ie
nc

e 
In

de
x,

 E
co

no
m

ic
s 

an
d 

M
an

ag
em

en
t E

ng
in

ee
rin

g 
Vo

l:1
1,

 N
o:

06
, 2

01
7 

pu
bl

ic
at

io
ns

.w
as

et
.o

rg
/a

bs
tr

ac
ts

/7
30

01
.p

df

ISNI:0000000091950263International Scholarly and Scientific Research & Innovation 11(06) 2017 1

https://publications.waset.org/abstracts/73001.pdf

