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Abstract : After the economic reform in 1978, the urbanization in China has grown fast. It urged cities to expand in an
unprecedented high speed. Villages around were annexed unprepared, and it turned out to be a new type of community called
'village in city.' Two things happened here. First, the locals gave up farming and turned to secondary industry and tertiary
industry, as a result of losing their land. Secondly, attracted by the high income in cities and low rent here, plenty of migrants
came into the community. This area is important to a city in rapid growth for providing a transitional zone. But thanks to its
passivity and low development, 'village in city' has caused lots of trouble to the city. Densities of population and construction
are both high, while facilities are severely inadequate. Unplanned and illegal structures are built, which creates a complex
mixed-function area and leads to a bad residential area. Besides, the locals have a strong property right consciousness for the
land.  It  holds  back  the  transformation  and  development  of  the  community.  Although the  land  capitalization  can  bring
significant  benefits,  it’s  inappropriate  to  make a  great  financial  compensation  to  the  locals,  and considering the  large
population of city migrants, it’s important to explore the relationship among the 'village in city,' city immigrants and the city
itself. Taking the example of Hangzhou, this paper analyzed the developing process, functions spatial distribution, industrial
structure and current traffic system of 'village in city.' Above the research on the community, this paper put forward a common
method to make urban planning through the following ways: adding city functions, building civil facilities, re-planning functions
spatial distribution, changing the constitution of local industry and planning new traffic system. Under this plan, 'village in city'
finally can be absorbed into cities and make its own contribution to the urbanization.
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