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Abstract : Under the environment of fierce competition and globalized economy, international technology collaboration has
gained increasing attention as a way to improve innovation efficiency. While international technology transfer helps a firm to
acquire necessary technology in a short period of time, it also has a risk; embedding external technology from overseas
partners may cause a transaction cost due to the regional, cultural and language barriers, which tend to offset the benefits of
such transfer. Though a number of previous studies have focused on the effects of technology in-transfer on firm performance,
few have conducted in the context of international technology transfer. To fill this gap, this study aims to investigate the impact
of international technology in-transfer on firm performance – both innovation and financial performance, with a particular
emphasis on the diversity and intensity of such transfer. To do this, we adopted technology balance payment (TBP) data of
Korean firms from 2010 to 2011, where an intermediate regression analysis was used to identify the intermediate effects of
absorptive capacity.  The analysis  results  indicate that  i)  the diversity  and intensity  of  international  technology transfer
influence innovation performance by improving R&D capability positively; and ii) the diversity has a positive impact but the
intensity has a negative impact on financial performance through the intermediation of R&D intensity. The research findings
are expected to provide meaningful implications for establishing global technology strategy and developing policy programs to
facilitate technology transfer.
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