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Abstract : Small and Medium Enterprises play crucial role in contributing to economic objectives of an emerging nation. To
support SMEs, the idea of creation of clusters has been prevalent since past two decades. In this paper, an attempt has been
done to explore the impact of being in the cluster on the competitiveness of SMEs. To meet the objective, Nasik Cluster (India)
has been selected. The information was collected by means of two focus group discussions and survey of thirty SMEs. The
finding generates interest revealing the fact that under the concept ‘Cluster’ a lot of ambiguity flourish. Besides the problems
and opportunities of the firms in the cluster the results bring to notice that the benefits of clusterization can only reach to
SMEs when the whole location can be considered/understood as a cluster, rather than many subsets (various forms of clusters)
prevailing under it. Fostering such an understanding calls for harmony among the various stakeholders of the clusters. The
dynamics of interaction among government, local industry associations, relevant institutions, large firms and finally SMEs
which makes the most of the location based cluster, are significant in shaping the host cluster’s competitiveness and vice versa.
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