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Abstract : The past urbanization process in China has brought out series of problems, the Chinese government has then
positioned small towns in essential roles for implementing the strategy 'The National New-type Urbanization Plan (2014-2020)'.
As the connector and transfer station of cities and countryside, small towns are important force to narrow the gap between
urban and rural area, and to achieve the mission of new-type urbanization in China. The sustainable development of small
towns plays crucial role because cities are not capable enough to absorb the surplus rural population. Nevertheless, there are
various types of barriers hindering the sustainable development of small towns, which led to the limited development of small
towns and has presented a bottleneck in Chinese urbanization process. Therefore, this paper makes deep understanding of
these barriers, thus effective actions can be taken to address them. And this paper chooses the perspective of Southwest China
(refers to Sichuan province, Yunnan province, Guizhou province, Chongqing Municipality City and Tibet Autonomous Region),
cause the urbanization rate in Southwest China is far behind the average urbanization level of the nation and the number of
small towns accounts for a great proportion in mainland China, also the characteristics of small towns in Southwest China are
distinct. This paper investigates the barriers of sustainable development of small towns which located in Southwest China by
using the content analysis method, combing with the field work and interviews in sample small towns, then identified and
concludes 18 barriers into four dimensions, namely, institutional barriers, economic barriers, social barriers and ecological
barriers. Based on the research above, questionnaire survey and data analysis are implemented, thus the key barriers hinder
the sustainable development of small towns in Southwest China are identified by using fuzzy set theory, those barriers are, lack
of independent financial power, lack of construction land index, financial channels limitation, single industrial structure,
topography variety and complexity, which mainly belongs to institutional barriers and economic barriers. In conclusion part,
policy suggestions are come up with to improve the politic and institutional environment of small town development, also the
market mechanism are supposed to be introduced to the development process of small towns, which can effectively overcome
the economic barriers, promote the sustainable development of small towns, accelerate the in-situ urbanization by absorbing
peasants in nearby villages, and achieve the mission of new-type urbanization in China from the perspective of people-oriented.
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