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Abstract : This research aims to describe an empirical evidence of the influence of family control on the company’s financing
policy. Additionally, this research also shows the effect of leadership from family member and the effectiveness of the board of
commissioners on companies’ financing policy. The result of this study found that family control through direct and indirect
ownership mechanism have a positive impact on the choice of bank loan compare to public debt. Nevertheless, this research
also shows that companies’ founders who become CEO and the effectiveness of board of commissioners do not prove to
increase the alignment effect nor decrease the negative impact of entrenchment effect on the bank loan preference.
Keywords : family controlling, family CEO, board effectiveness, financing policy
Conference Title : ICMBEF 2016 : International Conference on Management, Business, Economics and Finance
Conference Location : Kyoto, Japan
Conference Dates : November 10-11, 2016

World Academy of Science, Engineering and Technology
International Journal of Economics and Management Engineering

Vol:10, No:11, 2016

O
pe

n 
Sc

ie
nc

e 
In

de
x,

 E
co

no
m

ic
s 

an
d 

M
an

ag
em

en
t E

ng
in

ee
rin

g 
Vo

l:1
0,

 N
o:

11
, 2

01
6 

pu
bl

ic
at

io
ns

.w
as

et
.o

rg
/a

bs
tr

ac
ts

/5
68

39
/p

df

ISNI:0000000091950263International Scholarly and Scientific Research & Innovation 10(11) 2016 1

https://publications.waset.org/abstracts/56839/pdf

