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Abstract : In recent decades, the concern of the monetary authorities has increased because of the instability of the financial
sector caused by the crash of speculative bubbles. In fact, the crash of "housing bubble" in U.S. (2007-2008) led the latest
global crisis. The aim of paper is to analyze the features and causes of the financial and banking crisis from an historical view.
In particular, in this research, a comparative study of some analytical approaches about economic and financial history is
discussed. In addition, the role of monetary policy of central banks in managing financial crises, from its origins to today, is
analyzed.  According to the studied approaches,  two types of  factors that cause the financial  instability  were identified:
subjective  and objectives.  In  the  research,  these  factors  are  deeply  discussed,  in  order  to  noting  the  agreements  and
disagreement between the authors. Specially, it is worth noting that all of them recognized that the credit boom and the
financial deregulation are the main causes of financial crises.
Keywords : asset prices, banking crises, financial bubble, financial instability, monetary policy
Conference Title : ICAF 2017 : International Conference on Accounting and Finance
Conference Location : London, United Kingdom
Conference Dates : March 14-15, 2017

World Academy of Science, Engineering and Technology
International Journal of Economics and Management Engineering

Vol:11, No:03, 2017

O
pe

n 
Sc

ie
nc

e 
In

de
x,

 E
co

no
m

ic
s 

an
d 

M
an

ag
em

en
t E

ng
in

ee
rin

g 
Vo

l:1
1,

 N
o:

03
, 2

01
7 

pu
bl

ic
at

io
ns

.w
as

et
.o

rg
/a

bs
tr

ac
ts

/5
66

11
.p

df

ISNI:0000000091950263International Scholarly and Scientific Research & Innovation 11(03) 2017 1

https://publications.waset.org/abstracts/56611.pdf

