
Impact of Depreciation Technique on Taxable Income and Financial
Performance of Quoted Consumer Goods Company in Nigeria

Authors : Ibrahim Ali, Adamu Danlami Ahmed
Abstract : This study examines the impact of depreciation on taxable income and financial performance of consumer goods
companies quoted on the Nigerian stock exchange. The study adopts ex-post factor research design. Data were collected using
a secondary source. The findings of the study suggest that, method of depreciation adopted in any organization influence the
taxable  profit.  Depreciation  techniques  can  either  be:  depressive,  accelerative  and  linear  depreciation.  It  was  also
recommended that consumer goods should adjust their method of depreciation to make sure an appropriate method is adopted.
This will go a long way to revitalize their taxable profit.
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