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Abstract : This paper adopts a contingency theory approach to investigate the relationship between working capital
management and profitability using data of 225 listed British firms on the London Stock Exchange for the period 2001-2011.
The paper employs a panel data analysis on a series of interactive models to estimate this relationship. The findings of the
study confirm the relevance of the contingency theory. Evidence from the study suggests that the impact of working capital
management on profitability varies and is constrained by organizational contingencies (environment, resources, and
management factors) of the firm. These findings have implications for a more balanced and nuanced view of working capital
management policy for policy-makers.

Keywords : working capital management, profitability, contingency theory approach, interactive models

Conference Title : ICAF 2016 : International Conference on Accounting and Finance

Conference Location : Paris, France

Conference Dates : July 25-26, 2016

Open Science Index, Economics and Management Engineering Vol:10, No:07, 2016 publications.waset.org/abstracts/52986.pdf

International Scholarly and Scientific Research & Innovation 10(07) 2016 1 ISNI:0000000091950263


https://publications.waset.org/abstracts/52986.pdf

