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Abstract : Considering the increasingly VUCA (Volatile, Uncertain, Complex, Ambiguous) business market, innovation is the
name of the game in contemporary business. Innovation is not solely created within the organization itself; its 'network
environment' appears to be equally important for innovation. There are, at least, two streams of literature that emphasize the
idea of using the extended organization to foster innovation capability, namely, Supply Chain Collaboration (SCC) (also rooted
in the Lean philosophy) and Open Innovation (OI). Remarkably, these two concepts are still considered as being totally
different in the sense that these appear in different streams of literature and applying different concepts in pursuing the same
purposes. This paper explores the commonalities between the two concepts in order to conceptually further our understanding
of how OI can effectively be applied in Supply Chain networks. Drawing on available literature in OI, SCC and Lean, the paper
concludes with five principles that help firms to contextualize the implementation of OI to the peculiar setting of SC.
Theoretically, the present paper aims at contributing to the relatively under-researched theme of Supply Chain Innovation.
More in practical terms, the paper provides OI and SCC communities with a workable know-how to seize on and sustain OI
initiatives.
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