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Abstract : Business rescue has become increasingly popular since its inclusion in the Companies Act of South Africa in May
2011. The Alternate Exchange (AltX) of the Johannesburg Stock Exchange has experienced a marked increase in the number of
companies entering business rescue. This study sampled twenty companies listed on the AltX to determine whether Altman’s Z-
score model for emerging markets (ZEM) or Taffler’s Z-score model is a more accurate model in predicting financial distress
for small to medium size companies in South Africa. The study was performed over three different time horizons; one, two and
three years prior to the event of financial distress, in order to determine how many companies each model predicted would be
unlikely to succeed as well as the predictive ability and accuracy of the respective models. The study found that Taffler’s Z-
score model had a greater ability at predicting financial distress from all three-time horizons.
Keywords : Altman’s ZEM-score, Altman’s Z-score, AltX, business rescue, Taffler’s Z-score
Conference Title : ICEM 2016 : International Conference on Economics and Management
Conference Location : Tokyo, Japan
Conference Dates : May 26-27, 2016

World Academy of Science, Engineering and Technology
International Journal of Economics and Management Engineering

Vol:10, No:05, 2016

O
pe

n 
Sc

ie
nc

e 
In

de
x,

 E
co

no
m

ic
s 

an
d 

M
an

ag
em

en
t E

ng
in

ee
rin

g 
Vo

l:1
0,

 N
o:

05
, 2

01
6 

pu
bl

ic
at

io
ns

.w
as

et
.o

rg
/a

bs
tr

ac
ts

/4
63

53
.p

df

ISNI:0000000091950263International Scholarly and Scientific Research & Innovation 10(05) 2016 1

https://publications.waset.org/abstracts/46353.pdf

