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Abstract : In this paper, we discuss the deteriorated standing of engineering companies, some of the reasons behind it and the
problems facing engineering enterprises during the financial crisis. We show the part that financial analysis plays in the
detection of the main factors affecting the standing of a company, classify internal problems and the reasons influencing
efficiency  thereof.  The  publication  contains  the  analysis  of  municipal  engineering  companies  in  post-Soviet  transitional
economies. In the wake of the 2008 world financial crisis the issue became even more poignant. It should be said though that
even before the problem had been no less acute for some post-Soviet states caught up in a lengthy transitional period. The
paper  highlights  shortcomings  in  the  management  of  transportation  companies,  with  new,  more  appropriate  methods
suggested. In analyzing the financial stability of a company, three elements need to be considered: current assets, investment
policy  and structural  management  of  the funding sources  leveraging the stability,  should be focused on.  Inappropriate
management of the three may create certain financial problems, with timely and accurate detection thereof being an issue in
terms of improved standing of an enterprise. In this connection, the publication contains a diagram reflecting the reasons
behind the deteriorated financial standing of a company, as well  as a flow chart thereof.  The main reasons behind low
profitability are also discussed.
Keywords : efficiency, financial management, financial analysis funding structure, financial sustainability, investment policy,
profitability, solvency, working capital
Conference Title : ICEBMM 2016 : International Conference on Economics, Business and Marketing Management
Conference Location : Berlin, Germany
Conference Dates : May 19-20, 2016

World Academy of Science, Engineering and Technology
International Journal of Economics and Management Engineering

Vol:10, No:05, 2016

O
pe

n 
Sc

ie
nc

e 
In

de
x,

 E
co

no
m

ic
s 

an
d 

M
an

ag
em

en
t E

ng
in

ee
rin

g 
Vo

l:1
0,

 N
o:

05
, 2

01
6 

pu
bl

ic
at

io
ns

.w
as

et
.o

rg
/a

bs
tr

ac
ts

/4
41

78
.p

df

ISNI:0000000091950263International Scholarly and Scientific Research & Innovation 10(05) 2016 1

https://publications.waset.org/abstracts/44178.pdf

