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Abstract : The combination of capital and rural areas in China has shown its great significance in promoting urban-rural
integration and new-style urbanization, enhancing regional capacity for sustainable rural development and optimizing human
settlement environment. The purpose of this study is to find capital operation mechanism in rural area and rural planning
guidance in China. Based on case studies in Chinese rural areas, two types of capital operation mechanism in rural areas are
summed up: intervention in the field of agriculture promoting the upgrading and innovation of agricultural industry chain,
intervention in rural life and leisure areas updating rural connotation and form. In the light of experiences in Japan and
Taiwan, it is proposed that government's norms and guidance, rural investment intensity and rural self-organization are three
important factors for capital to drive rural development. It is also found that the unique land tenure and rural governance
tradition are two important factors effecting the combination of capital and rural regions in China, which requires full attention
in rational policy-making and rural planning. It comes to a conclusion as four directions of the overall reform of the rural
planning: targeting at enhancing the viability of rural and sustainable capacity, encouraging differences in investment
incentives and planning policies, providing land usage in the rural areas with planning support and reforming the village
system. Directional guidance is also made for different types of capital investments, suggesting that capital should be rooted in
agriculture and rural land to benefit farmers and update human settlements.
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