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Abstract : Despite the short history of community based forest management, the community forestry program of Nepal has
produced substantial positive effects to organize the local people at a local level institution called Community Forest User
Group and manage the local forest resources in the line of poverty reduction since its inception in 1970s. Moreover, each
CFUG has collected a community fund from the sale of forest products and non-forestry sources as well and the fund has
played a vital role to improve the livelihood of user households living in and around the forests. The specific study sites were
selected based on the criteria of i)  community forests having dominancy of Sal forests, and ii)  forests having 3-5 years
experience of community forest management. The price rates of forest products fixed by the CFUGs and the distribution
records  were  collected  from the  respective  community  forests.  Nonetheless,  the  relation  between pricing  strategy  and
community fund collection revealed that the small change in price of forest products could greatly affect in community fund
collection and carry out of forest management, community development, and income generation activities in the line of poverty
reduction at local level.
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