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Abstract : Starting and surviving a business is influenced by various entrepreneurship socio-economics activities. The study
revealed that some of the entrepreneurs are not registered under SME but running own business as an intermediary with the
private organization entrusted as  “Self-Employed.”  SME is  known as “Small  Medium Enterprise”  contributes  growth in
Malaysia.  Therefore,  the  entrepreneurialism  business  interest  and  entrepreneurial  intention  enhancing  new  spurring
production,  expanding employment  opportunities,  increasing productivity,  promoting exports,  stimulating innovation and
providing new avenue in the business market place. This study has identified the unique contribution to the full understanding
of complex mechanisms through entrepreneurship obstacles and education impacts on happiness and well-being to society.
Moreover, “Ethnic” term has defined as a curious meaning refers to a classification of a large group of people customs implies
to ancestral, racial, national, tribal, religious, linguistic and cultural origins. It is a social phenomenon.1 According to Sabah
data population is amounting to 2,389,494 showed the predominant ethnic group being the Kadazan Dusun (18.4%) followed by
Bajau (17.3%) and Malays (15.3%). For the year 2010, data statistic immigrants population report showed the amount to
239,765 people which cover 4% of the Sabahan’s population.2 Sabah has numerous group of talented entrepreneurs. The
business environment among the minority ethnics are influenced with the business sentiment competition. The literature on
ethnic entrepreneurship recognizes two main type entrepreneurships: the middleman and enclave entrepreneurs. According to
Adam Smith,3 there are evidently some principles disposition to admire and maintain the distinction business rank status and
cause most universal business sentiments. Due to credit barriers competition, the minority ethnics are losing the business
market and since 2014, many illegal immigrants have been found to be using permits of the locals to operate businesses in
Malaysia.4 The development of small business entrepreneurship among the minority ethnics in Sabah evidenced based variety
of complex perception and differences concepts. The studies also confirmed the effects of heterogeneity on group decision and
thinking caused partly by excessive pre-occupation with maintaining cohesiveness and the presence of cultural diversity in
groups should reduce its probability.5 The researchers proposed that there are seven success determinants particularly to
determine the involvement of minority ethnics comparing to the involvement of the immigrants in Sabah. Although, (SMEs)
have always been considered the backbone of the economy development, the minority ethnics are often categorized it as the
“second-choice.’ The study showed that illegal immigrants entrepreneur imposed a burden on Sabahan social programs as well
as the prison, court and health care systems. The tension between the need for cheap labor and the impulse to protect
Malaysian in Sabah workers, entrepreneurs and taxpayers, among the subjects discussed in this study. This is clearly can be
advantages and disadvantages to the Sabah economic development.
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