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Abstract : During the first commitment period of the Kyoto Protocol, many developed countries were forced to restrict carbon
emissions. Although Iran was one of the countries of Kyoto protocol, due to some special conditions, it was not required to
restrict its carbon emissions. Flexible mechanisms were developed to assist countries responsible for reducing their carbon
emissions, and regulated carbon markets were introduced. Carbon credits which are provided by organizations in countries
with no responsibility to restrict their carbon emissions are traded in voluntary markets. This study focuses on how to measure
and report the carbon allowances and carbon credits from accounting view point under both regulated and voluntary markets.
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