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Abstract : This study attempts to identify the factors influencing on women empowerment of rural area in Sri Lanka through
micro finance services. Data were collected from one hundred (100) rural women involving self employment activities through
a questionnaire using direct personal interviews. Judgment and Convenience Random sampling technique was used to select
the sample size from three Divisional Secretariat divisions of Kandawalai, Poonakari and Karachchi in Kilinochchi District. The
factor analysis was performed on fourteen (14) variables for screening and reducing the variables to identify the influencing
factors on empowerment. Multiple regression analysis was used to identify the relationship between the three empowerment
factors and the impact of micro-finance on overall empowerment of rural women. The result of this study summarized the
variables into three factors namely decision making, freedom to mobility and family support and which are positively associated
with empowerment. In addition to this the value of adjusted R2 is 0.248 indicates that all the variables extracted can be
explained 24.8% of the variation in the women empowerment through microfinance. Independent variables of these three
factors have a positive correlation with women empowerment as well as significant values at 5 percent level.
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