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Abstract : This report introduces the Digital Evolution Index (DEI) as a way to gauge the transformation of economies in the
advanced and developing world from traditional brick-and-mortar to digitally enabled. The DEI measures the digital
trajectories of 50 countries to provide actionable, data-informed insights for businesses, investors and policymakers. Created
by The Fletcher School, in collaboration with MasterCard Worldwide and DataCash, the DEI analyzes the key underlying
drivers and barriers that govern a country’s evolution into a digital economy: Demand, Supply, Institutional Environment and
Innovation. A longitudinal analysis of these four drivers during the years 2008 to 2013 reveals both the current state of a
country’s digital economy, as well as changes over time. Combining these two measures allows us to assign each country to
one of four Trajectory Zones: ¢ Stand Out countries have shown high levels of digital development in the past and continue to
remain on an upward trajectory. ¢ Stall Out countries have achieved a high level of evolution in the past but are losing
momentum and risk falling behind. ¢ Break Out countries have the potential to develop strong digital economies. Though their
overall score is still low, they are moving upward and are poised to become Stand Out countries in the future. « Watch Out
countries face significant opportunities and challenges, with low scores on both current level and upward motion of their DEI.
Some may be able to overcome limitations with clever innovations and stopgap measures, while others seem to be stuck.
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