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Abstract : Housing loans play an important role in CEE countries’ economies. This fact is based on their share in total loans to
households and their importance for economic activity and growth in CEE countries. Therefore, it is important to find out key
determinants of housing loans demand in these countries. The aim of this study is to research and analyze the determinants of
the demand for housing loans in Croatia. In this regard, the effect of economic activity, loan terms and real estate prices were
analyzed. Also, the aim of this study is to find out what motivates people to take housing loans. Therefore, primarily empirical
study was conducted among the Croatian residents. The results show that demand for housing loans is positively affected by
economic growth, higher personal income and flexible loan terms, while it is negatively affected by interest rate rise.
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