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Abstract : Addis Ababa City Administration is engaged in a massive facelift of the inner-city. The paper, therefore, aims to
analyze the challenges of the current urban regeneration effort by paying special attention to Lideta and Basha Wolde Chilot
projects.  To  this  end,  the  paper  has  adopted  a  documentary  research  strategy  to  collect  the  data  and  Institutionalist
perspective as well as the concept of urban regeneration to analyze the data. The sources were selected based on relevance
and recency. Academic research outputs were used primarily. However, where much scholastic publications are not available
institutional reports, newspaper articles, and expert presentations were used. The major findings of the research revealed that
although the second generation of urban redevelopment projects have attempted to involve affected groups and succeeded in
designing better neighborhoods, they are riddled with three major drawbacks. The first one is institutional constraints, i.e.
absence of urban redevelopment strategy as well as housing policy, broad definition of ‘public purpose’, little regard for
informal businesses, limitation on rights groups, negotiation power not devolved at sub-city level and no plan for groups that
cannot afford to pay the down payment for low-cost apartments. The second one is planning limitation, i.e. absence of genuine
affected group participation as well as consultative level of public engagement. The third one is implementation failure, i.e. no
regard to  maintaining social  bond,  non-participatory and ill-informed resettlement,  interference from senior  government
officials, failure to protect the poor from speculators, corruption and disregard to heritage buildings. Based on the findings, the
paper concluded that the current inner-city redevelopment has failed to be socially sustainable and calls for enactment of
housing policy as well as redevelopment strategy, affected group participation, on-site resettlement, empowering the Sub-city
to manage the project and allowing housing rights groups to advocate for the poor slum dwellers.
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