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Abstract : Nongovernmental organizations that operate in other countries are, under American law, permitted to apply for and
receive special tax status even when their programs and services are situated in other countries. NGO's are lauded as
incubators for innovation as they typically tackle difficult problems that public and private organizations are unable or
uninterested in addressing. Little research has been undertaken that explores both the extent of these organizations in number
and reach, their impact on addressing local issues they seek to resolve, and their effect on local social economies - namely job
creation. This study explores the landscape of these NGOs that are afforded tax benefits in the U.S., but operate in other
countries, the degree to which they are entrepreneurial and innovate, and their effect on local social economies. This applies
this lens to particular cases by exploring in greater depth several American NGO's operating in Mexico.
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