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Abstract : This paper presents a simple model demonstrating that ceteris paribus countries with lower barriers to accessing
global data tend to earn higher incomes than other countries. Therefore, large countries that inherently have greater data
resources tend to have higher incomes than smaller countries, such that the former may be more hesitant than the latter to
liberalize cross-border data flows to maintain this advantage. Furthermore, countries with higher artificial intelligence (AI)
intensity in production technologies tend to benefit more from economies of scale in data aggregation, leading to higher
income and more trade as they are better able to utilize global data.
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