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Abstract : This paper presents a holistic model of political economy based on Daoism – the foundational philosophy of classical
Chinese epistemology. Daoism is both comprehensive and subtle in its manifestations and applications in all aspects of nature
and society. Based on Daoist creation theory of the universe, life theory and five element functioning theory, a holistic model in
economics with minimal assumptions and independent of ideology are constructed. Under this framework, different schools of
economics, such as neo-liberal, Marxism, and Austrian school, are explored and shed new light on. Economic and financial
predictions can be realized in applications to Qi Men Dun Jia. This framework can provide guidelines and inspirations to
economic modelling, economic policies formulation and strategy development and guide society towards a more sustainable
future.
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