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Abstract : Innovation, sustainability, and higher education are vital issues of the knowledge economy and society. In fact, the
concentration on these issues, educators and researchers convinced the learners to prepare productive citizens for the
knowledge economy and society, and many initiatives have been launched worldwide. The concept of a knowledge economy
requires simultaneous and balanced progress in three dimensions (Innovation, Education and Sustainability) which are totally
interdependent and correlated. The paper discusses the importance of an integrated approach to the knowledge economy and
society from the perspective of higher education institutions. It remarks on the advent of a knowledge-based economy and
society and the need for the combination of Innovation, sustainability, and education. This paper introduces nine (9) important
issues or challenges of higher education institutions that have emphasized, cross-linked each other, and combined in a new
education system that can form a new generation for the completive world as well as able to manage the knowledge-based
economy and societal system. Moreover, the education system must be the foundation for building the necessary knowledge-
based economy and society, which must manage the innovation process through a more sustainable world. In this viewpoint,
Innovation, sustainability and higher education are becoming more and more central in our economy and society, and it is
directly associated with the possibility of global wealth distribution to the economy and society. The objective of this research
is to demonstrate the knowledge-based economy and social paradigm in order to create the opportunity for higher education
institutions' development. The paper uses the collective action methodologies to examine “the mechanisms and strategies”
used by higher education institutions’ authority to accommodate an integrated pattern as per connecting behaviors of
knowledge economy and society. The paper accomplishes that the combination of Innovation, sustainability and education is a
very helpful approach to building a knowledge-based economy and society for practicing the higher education institution’s
challenges.
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