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Abstract : Foreign aid has long been a prominent tool in the pursuit of economic development in recipient countries. This
research paper aims to analyze the impact of foreign aid on economic development and explore the effectiveness of aid in
promoting sustainable growth,  poverty reduction,  and improvements in human development indicators.  Drawing upon a
comprehensive review of existing literature, both theoretical frameworks and empirical evidence are synthesized to provide
insights into the complex relationship between foreign aid and economic development. The paper examines various channels
through which foreign aid influences economic development, including infrastructure development, education and healthcare
investments,  technology  transfer,  and institutional  capacity  building.  It  explores  the  potential  positive  effects  of  aid  in
stimulating economic growth, reducing poverty,  and enhancing human capital  formation. Additionally,  it  investigates the
potential  challenges  and limitations  associated with  aid,  such as  aid  dependency,  governance issues,  and the potential
crowding out of domestic resources. Furthermore, the study assesses the heterogeneity of aid effectiveness across different
types  of  aid  modalities,  recipient  country  characteristics,  and  aid  allocation  mechanisms.  It  considers  the  role  of  aid
conditionality, aid fragmentation, and aid targeting in influencing the effectiveness of aid in promoting economic development.
The findings of this research contribute to the ongoing discourse on foreign aid and economic development by providing a
comprehensive analysis of the existing literature. The study highlights the importance of context-specific factors, recipient
country  policies,  and aid  effectiveness  frameworks  in  determining the  impact  of  foreign  aid  on  economic  development
outcomes. The insights derived from this research can inform policymakers, donor agencies, and practitioners in designing and
implementing effective aid strategies to maximize the positive impact of foreign aid on economic development.
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