Open Science Index, Economics and Management Engineering Vol:17, No:05, 2023 publications.waset.org/abstracts/161667.pdf

World Academy of Science, Engineering and Technology
International Journal of Economics and Management Engineering
Vol:17, No:05, 2023

Economic Policy to Stimulate Industrial Development in Georgia

Authors : Gulnaz Erkomaishvili

Abstract : The article analyzes the modern level of industrial production in Georgia, shows the export-import of industrial
products and evaluates the results of the activities of institutions implementing industrial policy. The research showed us that
the level of development of industry in the country and its export potential are quite low. The article concludes that in the
modern phase of industrial development, the country should choose a model focused on technological development and
maximum growth of export potential. Objectives. The aim of the research is to develop an economic policy that promotes the
development of industry and to look for ways to implement it effectively. Methodologies This paper uses general and specific
methods, in particular, analysis, synthesis, induction, deduction, scientific abstraction, comparative and statistical methods, as
well as experts’ evaluation. In-depth interviews with experts were conducted to determine quantitative and qualitative
indicators; Publications of the National Statistics Office of Georgia are used to determine the regularity between analytical and
statistical estimations. Also, theoretical and applied research of international organizations and scientist-economists are used.
Contributions Based on the identified challenges in the area of industry, recommendations for the implementation of an active
industrial policy in short and long term periods were developed. In particular: the government's priority orientation of
industrial development; paying special attention to the processing industry sectors that Georgia has the potential to produce;
supporting the development of scientific fields; Determination of certain benefits for those investors who invest money in
industrial production; State partnership with the private sector, manifested in the fight against bureaucracy, corruption and
crime, creating favorable business conditions for entrepreneurs; Coordination between education - science - production should
be implemented in the country. Much attention should be paid to basic scientific research, which does not require purely
commercial returns in the short term, science should become a real productive force; Special importance should be given to
the creation of an environment that will support the expansion of export-oriented production; Overcoming barriers to entry into
export markets.
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