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Abstract : Financial administration is part of government which deals with collection, preservation and distribution of public
funds, with the coordination of public revenue and expenditure, with the management of credit operation on behalf of the state
and with the general control of the financial affairs of public households. The researcher has taken the prime body of the local
self government viz. Municipal Corporation. However, the number of municipal corporations in India has rapidly increased in
recent years. Countries 27% of the total population are living in urban area & in recent it increasing very fast. People are
moving very fast from rural area to urban area. Their demand, awareness is increasing day by day. The Municipal Corporations
render many services for the development of the urban area. Thus, researcher has taken a step to know the accounting
practices of the municipal corporations of Gujarat state (AMC & BMC ). The research will try to show you the status of finance
of municipal corporations. Article 243(w) of the constitution of India envisaged that the state government maybe, by law ,
endow the municipalities with such powers and authorities as may be necessary to enable them to function as institution of self
government and such law may contain provision for devolution of powers and responsibilities upon municipalities subjects to
such condition as may be specified there in with respect to (i) the peroration of plans for economic development and social
justice and (ii) the performance of the function and the implementation of schemes as may be entrusted to them including
those in relation to the matters listed in the twelfth schedule. The three tier structure of the Indian Government i.e. Union,
State & Local Self Government is the scenario of the Indian constitution. Local Self Government performs or renders many
services under the direct control of state government. They (local bodies) possess autonomy within its limited sphere, raise
revenue through local taxation and spend its income on local services.
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