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Abstract : The need to find a relevant way to predict the next-day price of a stock index is a real concern for many financial
stakeholders and researchers. We have known across years the proliferation of several methods. Nevertheless, among all these
methods, the most controversial one is a machine learning algorithm that claims to be reliable, namely neural networks. Thus,
the purpose of this article is to study the prediction power of neural networks in the particular case of Islamic finance as it is
an under-looked area. In this article, we will first briefly present a review of the literature regarding neural networks and
Islamic finance. Next, we present the architecture and principles of artificial neural networks most commonly used in finance.
Then, we will show its empirical application on two Islamic stock indexes. The accuracy rate would be used to measure the
performance of the algorithm in predicting the right price the next day. As a result, we can conclude that artificial neural
networks are a reliable method to predict the next-day price for Islamic indices as it is claimed for conventional ones.
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