
Impact of Audit Committee on Earning Quality of Listed Consumer Goods
Companies in Nigeria

Authors : Usman Yakubu, Muktar Haruna
Abstract : The paper examines the impact of the audit committee on the earning quality of the listed consumer goods sector in
Nigeria. The study used data collected from annual reports and accounts of the 13 sampled companies for the periods 2007 to
2018. Data were analyzed by means of descriptive statistics to provide summary statistics for the variables; also, correlation
analysis was carried out using the Pearson correlation technique for the correlation between the dependent and independent
variables. Regression was employed using the Generalized Least Square technique since the data has both time series and
cross sectional attributes (panel data). It was found out that the audit committee had a positive and significant influence on the
earning quality in the listed consumer goods companies in Nigeria. Thus, the study recommends that competency and personal
integrity should be the worthwhile attributes to be considered while constituting the committee; this could enhance the quality
of accounting information. In addition to that majority of the committee members should be independent directors in order to
allow a high level of independency to be exercised.
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