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Abstract : The paper attempts to understand the genesis of the Kashmir conflict, the LoC trade, and the various challenges
which impede LoC trade. The paper further understands how this trade assists in mitigating tension between the countries and
act as a conference building measure (CBM). The paper discusses later on the positive aspects of LoC trade with the help of
statistical  data  like  increase  in  state's  economy  along  with  negatives  like  smuggling  of  arms,  drugs,  swapping  and
interchanging of Hawala money and other unconstitutional activities like terrorism that took place on trade points across LoC.
Moreover, the paper also mentioned in the international context; the episodes of Ireland of Europe, Palestine of Middle East,
Uganda of Africa not only as transaction step but also as a peace channel between the fragmented parts. Thus, the paper, in a
nutshell, reflects how the trade across LoC benefited in various psychological, economic, and political reasons, and it is worth
taking risk, taking its overall positive things into consideration.
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