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Abstract : This paper looks at the nature of structural changes&mdash;the transition of employment from agriculture, to
manufacturing, then to different types of services&mdash;in different states in Malaysia and links it to income outcomes for
households and workers. Specifically, this paper investigates the conditional association between the concentration of different
economic activities and income outcomes (household incomes and employee wages) in almost four decades. Using publicly
available  state-level  employment  and  income  data,  we  found  that  significant  wage  premium  was  associated  with
&ldquo;modern&rdquo; services (finance, real estate, professional, information and communication), which are urban-based
services sectors that employ a larger proportion of skilled and educated workers. However, employment in manufacturing and
other  services  subsectors  was  significantly  associated  with  a  lower  income dispersion  and inequality,  alluding  to  their
importance in welfare improvements.
Keywords : employment, labor market, structural change, wage
Conference Title : ICLEJM 2020 : International Conference on Labor Economics and Job Markets
Conference Location : Kuala Lumpur, Malaysia
Conference Dates : December 17-18, 2020

World Academy of Science, Engineering and Technology
International Journal of Economics and Management Engineering

Vol:14, No:12, 2020

O
pe

n 
Sc

ie
nc

e 
In

de
x,

 E
co

no
m

ic
s 

an
d 

M
an

ag
em

en
t E

ng
in

ee
rin

g 
Vo

l:1
4,

 N
o:

12
, 2

02
0 

pu
bl

ic
at

io
ns

.w
as

et
.o

rg
/a

bs
tr

ac
ts

/1
24

66
2.

pd
f

ISNI:0000000091950263International Scholarly and Scientific Research & Innovation 14(12) 2020 1

https://publications.waset.org/abstracts/124662.pdf

