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Abstract : For around the world, payments for environmental services have been implemented since the late 1970s in Europe
and North America; then, it was spread to Latin America, Asia, Africa, and finally Oceania in 2008. In Vietnam, payments for
environmental services are an interesting issue recently with the forest as the main focus and therefore known as the program
on payment for forest environmental services (PFES). PFES was piloted in Lam Dong and Son La in 2008 and has been widely
applied in many provinces after 2010. PFES is in the orientation for the socialization of national forest protection in Vietnam
and has made great strides in the last decade. By using the primary data and secondary data simultaneously, the paper clarifies
two cases of implementing PFES in the Vietnam North Central area with the different mechanisms of payment. In the first case
at Phu Loc district (Thua Thien Hue province), PFES is an indirect method by a water supply company via the Forest Protection
and Development Fund. In the second one at Phong Nha – Ke Bang National Park (Quang Binh Province), tourism companies
are the direct payers to forest owners. The paper describes the PFES implementation process at each site, clarifies the
payment mechanism, and models the relationship between stakeholders in PFES implementation. Based on the current status
of PFES sites, the paper compares and analyzes the advantages and disadvantages of the two payment methods. Finally, the
paper proposes recommendations to improve the existing shortcomings in each payment mechanism.
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