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Abstract : For more production we need more capital formation. Capital formation in each country should be based on
comparative advantages in different economic sectors due to the different production possibility curves. In regional planning,
recognizing  the  relative  advantages  and consequently  investing  in  more  production  requires  identifying  areas  with  the
necessary capabilities and location of each region compared to other regions. In this article, ranking of Iran's provinces is done
according to the specific and given variables as the best investment position in agricultural activity. So we can provide the
necessary background for investment analysis in different regions of the country to formulate national and regional planning
and execute investment projects. It is used factor analysis technique and numerical taxonomy analysis to do this in thisarticle.
At first, the provinces are homogenized and graded according to the variables using cross-sectional data obtained from the
agricultural census and population and housing census of Iran as data matrix. The results show that which provinces have the
most potential for capital formation in agronomy sub-sector. Taxonomy classifies organisms based on similar genetic traits in
biology and botany. Numerical taxonomy using quantitative methods controls large amounts of information and get the number
of  samples  and  categories  and  take  them based  on  inherent  characteristics  and  differences  indirectly  accommodates.
Numerical taxonomy is related to multivariate statistics.
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