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Abstract : The contemporary literature documents globalization affects the stability of a country in three ways i) it increases
peace ii) it decreases the likelihood of civil unrest, and iii) it creates employment. In this paper, we show that unemployment
amongst youth plays a significant role in the effect of globalization and the internal stability of a country. Using recent data on
globalization for 88 countries (2000-2014), we examine whether the presence of a large section of youth exacerbates the
negative effects of globalization, thereby increasing chances of civil unrest. Using recent measures of globalization, we find
globalization affect adversely on the stability of a country. Our results indicate that globalization in the presence of a high
youth unemployment rate can create more instability in an economy. Results are robust in the presence of other socio-
economic variables.
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