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Abstract : This study investigates the effect of corporate governance on earnings management when firms have reported a
long stream of earnings increases (hereafter referred to as earnings beaters).  We expect that good quality of corporate
governance decreases the probability of income-increasing earnings management. We employ transparent tools to capture
firms’ opportunistic management behavior, specifically, the repurchase of stock. In addition, we use corporate governance
proxies to measure the degree of corporate governance, including board size, board independence, CEO duality, and the
frequency of meeting. The results hold after the controlling of variables that suggested in prior literature. We expect that the
simple technique, that is, firms’ degree of corporate governance, to be used as an inexpensive first step in detecting earnings
management.
Keywords : corporate governance, earnings management, earnings patterns, stock repurchase
Conference Title : ICRMBA 2020 : International Conference on Risk Management and Behavioral Accounting
Conference Location : Singapore, Singapore
Conference Dates : January 09-10, 2020

World Academy of Science, Engineering and Technology
International Journal of Economics and Management Engineering

Vol:14, No:01, 2020

O
pe

n 
Sc

ie
nc

e 
In

de
x,

 E
co

no
m

ic
s 

an
d 

M
an

ag
em

en
t E

ng
in

ee
rin

g 
Vo

l:1
4,

 N
o:

01
, 2

02
0 

pu
bl

ic
at

io
ns

.w
as

et
.o

rg
/a

bs
tr

ac
ts

/1
13

53
7.

pd
f

ISNI:0000000091950263International Scholarly and Scientific Research & Innovation 14(01) 2020 1

https://publications.waset.org/abstracts/113537.pdf

