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Abstract : Introduction: The agro-insurance has great importance for agricultural development in the country. In the article,
the insurance market of the Georgian agricultural sector has been studied, the level of interest of farmers with insurance
products and the trend of  demand for those products are revealed;  also,  the importance of  insurance is  substantiated.
Methodology: The following research methods are applied in the presented paper: statistical (selection, grouping, observation,
trend) and qualitative research (in-depth interview with farmers). They claim that the main reason for aggravation is the low
level of trust, less awareness about the conditions of the insurance contract. In order to eradicate distrust towards agro-
insurance, it is recommended to increase awareness of insured farmers in terms of an insurance agreement. In the case of
disputable issues between insurance companies and the customers (farmers), it is advisable to enact the Mediation Service,
which will be able to protect the rights of insured farmers. Main Findings: Insurance companies prefer to deal with large
farmers, the number of them is very small in Georgia as the credit market. The government interference in this sector is also a
very  cautious  topic.  However,  the  government  can  strengthen the  awareness  of  farmers  about  the  characteristics  and
advantages of the insurance system in order to increase the number of insured and reduce insurance premiums for farmers.
Conclusion: Enactment of agro-insurance will increase the interest and confidence of financial institutions in the farming
sector, financial resources will be accessible to the farmers that will facilitate the stable development of the sector in the
country. The size of the agro-insurance market in the country should be increased, and the new territories should be covered.
The State must have an obligation to ensure the risk of farmers and subsidize insurance companies. Based on the analysis of
the insurance market, the conclusions on agro-insurance issues and the relevant recommendations are proposed.
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