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Abstract : The issue of child labor is enormous and cannot be ignored in Bangladesh. The problem of child exploitation is a
socio-economic reality of Bangladesh. This paper will indicate the causes, consequences, and possibilities of using microfinance
as remedies of hazardous child labor in Bangladesh. Poverty is one of the main reasons for children to become child laborers. It
is an indication of economic vulnerability, inadequate law, and enforcement system and cultural and social inequities along
with the inaccessible and low-quality educational system. An attempt will be made in this paper to explore and analyze child
labor scenario in Bangladesh and will explain holistic intervention of BRAC, the largest nongovernmental organization in the
world to address child labor through promoting incubation support to youth-led enterprises. A combination of research
methods were used to write this paper. These include non-reactive observation in the form of literature review, desk studies as
well as reactive observation like site visits and, semi-structured interviews. Hazardous Child labor is a multi-dimensional and
complex issue. This paper was guided by the answer following research questions to better understand the current context of
hazardous child labor in Bangladesh, especially in Dhaka city. The author attempted to figure out why child labor should be
considered as a development issue? Further, it also encountered why child labor in Bangladesh is not being reduced at an
expected pace? And finally what could be a sustainable solution to eradicate this situation. One of the most challenging
characteristics of child labor is that it interrupts a child’s education and cognitive development hence limiting the building of
human capital and fostering intergenerational reproduction of poverty and social exclusion. Children who are working full-time
and do not attend school, cannot develop the necessary skills. This leads them and their future generation to remain in poor
socio-economic condition as they do not get a better paying job. The vicious cycle of poverty will be reproduced and will slow
down sustainable development. The outcome of the research suggests that most of the parents send their children to work to
help them to increase family income. In addition, most of the youth engaged in hazardous work want to get training, mentoring
and easy access to finance to start their own business. The intervention of BRAC that includes classroom and on the job
training, tailored mentoring, health support, access to microfinance and insurance help them to establish startup. This
intervention is working in developing business and management capacity through public-private partnerships and technical
consulting. Supporting entrepreneurs, improving working conditions with micro, small and medium enterprises and
strengthening value chains focusing on youth and children engaged with hazardous child labor.
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