
Factors behind Success of Nascent Social Enterprises in Pakistan: An
Exploratory Factor Analysis

Authors : Abida Zanib
Abstract : Social entrepreneurship is an attention-grabbing area to meet social needs. Stakeholders in the social sector of
Pakistan, particularly investors, development activists and policy makers are considering it as an engine to economic growth
and powerful tool to address social issues in inventive ways. However, absence of specific policy and legitimacy issues create
hurdles in the way of success for emerging start-ups. The review of the literature reveals that research in this emerging
phenomenon particularly in the case of Pakistan is inadequate. To fill this gap in the literature, this study aims to scrutinize
characteristics of nascent social enterprises. The study collects data from 65-emerging social enterprises using questionnaire.
The results of factor analysis highlight optimistic and driving qualities of Pakistani social entrepreneurs, which help them to
survive and grow in the business world. Moreover, the study identifies several areas for improvements such as information
disclosure, networking, corporate governance, mentorship programs, and trainings. The study notes that despite the absence
of specific policy, dynamic entrepreneurial culture is fostering in Pakistan and recommends re-framing the education policy to
support the development of social entrepreneurship.
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