
The Idea of Making of Corporate Social Responsibility Compulsory in India
Authors : Jagannath Mohanty, Shiv Nath Sinha
Abstract : India is the first country in the world, where spending on Corporate Social Responsibily (CSR) has been made
mandatory. Predominantly Indian enterprises have been philanthrophic for hundreds of years, where giving back to the society
is the religious duty of the rich. Therefore Indian businesses have been voluntarily spending on CSR activities, while several
businesses kept spending on non business activities a significant number of entrepreneurs abstained from social spending,
leading Government of India to take the lesgislative route by mandating 2% spend of net profit on CSR activities failing which
companeis will be dealt legally. While the legislation on suface appers progressive and pro social, yet the consequences of
making a rather volutary action a legally binding act is yet to be seen. This paper examines the possible social impact of the
legislation and potential response of the corporate to a legislation of this kind.
Keywords : corporate social responsibility (CSR), companies act 2013, corporate citizenship, social spending
Conference Title : ICCSSR 2015 : International Conference on Corporate Strategy and Social Responsibility
Conference Location : Zurich, Switzerland
Conference Dates : July 29-30, 2015

World Academy of Science, Engineering and Technology
International Journal of Social and Business Sciences

Vol:9, No:07, 2015

O
pe

n 
Sc

ie
nc

e 
In

de
x,

 S
oc

ia
l a

nd
 B

us
in

es
s 

Sc
ie

nc
es

 V
ol

:9
, N

o:
07

, 2
01

5 
pu

bl
ic

at
io

ns
.w

as
et

.o
rg

/a
bs

tr
ac

ts
/3

22
81

/p
df

ISNI:0000000091950263International Scholarly and Scientific Research & Innovation 9(07) 2015 1

https://publications.waset.org/abstracts/32281/pdf

